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PROJECT FINANCE AFTER FINANCIAL CRISIS : MOBILIZATION OF PRIVATE CAPITAL

EE
Hitoshi SHOJI

The contraction of financing for infrastructure projects soon after the announcement introducing
Basel III regulations after the financial crisis in 2008 did not materialize; however, the type of
financing changed from syndicated bank loans from international banks to bonds and financing
from the local banks. To satisfy the investment needs for infrastructure with private capital, G20
and OECD called for the mobilization of assets of institutional investors who preferred to invest in
brownfield infrastructure projects. As for the infrastructure development in developing countries,
the same trends appeared. Multilateral financial institutions collectively adopted what they call
“cascading approach” while blended financing is promoted by EU and OECD. To promote private
investment in developing countries, focus needs to be put on use of public resources for building

institutional settings.

Keywords : Financial Crisis, Basel III regulation, Project Bond, Institutional Investors,
Infrastructure as an Asset Class, Cascade Approach, Blended Finance
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